Drought Deferral Options for Livestock Producers

By Lori Lemmer
In response to the drought, USDA has declared numerous counties across the US as Secretarial Disaster Designations.
For tax purposes, this provides documentation to the IRS allowing livestock producers who are cash basis to defer
income for one year on forced livestock sales due to the drought conditions. Another option is the four-year
replacement period on breeding livestock.

Please note that any county adjoining or contingent to a declared county would also be allowed deferral.

Call our office with any questions or tax planning strategies.

Secretarial Disaster Designations - CY 2021

Primary and Contiguous Counties Designated for Crop Disaster Losses
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USD A All Secretarial Designations as of September 29, 2021
;a‘ Total All Crop Approval Designations
United States Department of Agriculture I Primary Counties: 951
Farm Service Agency [ Contiguous Counties: 393
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Thanks,

Lori Lemmer
Income Tax Preparer

Kaup’s Financial Advisors
PO Box 265

113 N Main Street
Stuart NE 68780
402-924-3607



Scott Kaup is a Registered Representative offering securities and advisory services through Cetera Advisor Networks LLC (doing insurance
business in CA as CFGAN Insurance Agency LLC), a member FINRA/ SIPC, a broker dealer and registered investment adviser. CA Insurance
License #0G00634.

The opinions contained in this material are those of the author, and not a recommendation or solicitation to buy or sell investment products.
This information is from sources believed to be reliable, but Cetera Advisor Networks LLC cannot guarantee or represent that it is accurate or
complete. Cetera Advisors Networks LLC, or any of its representatives may not offer legal or tax advice. Any tax advice is offered solely
through Kaup’s Financial Advisors, Inc. The information in these articles are not intended as specific tax or legal advice, and it may not be
relied on for the purpose of avoiding any federal tax penalties. You are encouraged to seek your specific tax or legal advice from an
independent professional advisor. Information provided herein was obtained from wwuw.irs.gov. This information is designed to be
educational. This information covers selected tax issues that are condensed. The recipient is cautioned not to rely on these summaries in lieu
of a full review of applicable statutes, regulations and authorities, affecting any specific tax issue or transaction. Consult with your tax
preparer for more detailed information and how it may apply to you and your specific situation.



