Health Savings Accounts
By Chaney Zeisler, CPA

A Health Savings Account (HSA) is a type of savings account that lets you set aside money on a pre-tax basis for qualified
medical expenses.

Below, | highlight some key features to know about an HSA:

e HSA contributions are tax deductible.

e Withdrawals from a health savings account are tax-free as long you use the money to pay for qualified medical
expenses.

e To qualify for an HSA, you must be enrolled in a high-deductible health insurance plan. Once you are on
Medicare, you are not allowed to contribute to an HSA.

e You can open an HSA even if it isn’t offered by your employer.

e HSAs are not “Use it or lose it”. Unlike flexible-spending accounts, you don’t have to spend the money in an HSA
by the end of the year. HSA funds to not expire.

e For 2021, you can contribute up to $3,600 to an HSA if you have single health insurance coverage, or $7,200 for
family coverage, plus an extra $1,000 if you’re 55 or older anytime during the year.

e HSA funds can used for medical expenses for your spouse and current tax dependents.

e Contributions must be made before the tax filing deadline for that year. That means you have until April 15,
2022 to make a 2021 HSA contribution.

Check with your tax preparer to see whether or not an HSA would be right for you!
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