
IRS Increases Mileage Rates for Remainder of 2022 

by Lori Lemmer 

 

The IRS has announced an increase in the standard mileage rate for the final 6 months 
of 2022.  Taxpayers may use the standard mileage rates to calculate the deductible 
costs of operating an automobile for business and certain other purposes. This rate is 
also used as a benchmark by the federal government and many businesses to 
reimburse their employees for mileage. 

Midyear increase in the mileage rates are rare, the last time IRS made such an increase 
was in 2011. 

 

• 62.5 cents per mile driven for business use from 7/1/22 through 12/31/22 
• 22 cents per mile driven for medical from 7/1/22 through 12/31/22 
• 14 cents per mile driven in service of charitable organizations (remains 

unchanged) 

While fuel costs are a significant factor in the mileage figure, other items enter into the 
calculation of milage rates, such as depreciation and insurance and other fixed and 
variable costs. 

Taxpayers always have the option of calculating the actual costs of using their vehicle 
rather than using the standard mileage rates.  You're allowed to use the standard 
mileage rate only if you use it the first year you use your car for business.  If you use the 
actual expense method in the first year, you will have to continue to use this method for 
as long as you own the vehicle.    

If you use the actual expense method, in addition to tracking your mileage, you must 
keep track of all your car expenses, including gas, insurance, and repairs. You then 
deduct the business percentage of these expenses. You are also allowed to deduct an 
amount for depreciation each year. 

Mileage rates for 2023 will be released at a later date. 
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This message and any attached documents may contain sensitive information from Kaup’s Financial Advisors, Inc. or Kaup’s Tax 
Advisors. The information is intended only for the use of the individual or entity named above. If the reader of this message is not 
the intended recipient, or an employee or agent responsible for the delivery of this message to the intended recipient, the reader is 
hereby notified that any dissemination, distribution or copying of this message or of any attached documents, or the taking of any 
action or omission to take any action in reliance on the contents of this message or of any attached documents, is strictly 
prohibited. If you have received this communication in error, please notify the sender by e-mail or telephone, at 800-933-3607, and 
delete the original message immediately. It is the responsibility of the addressee to scan this mail and any attachments for 
computer viruses or other defects. The sender does not accept liability for any loss or damage of any nature, however caused, 
which may result directly or indirectly from this email or any file attached.  Thank you.  

Treasury Department Circular 230 Disclosure: To ensure compliance with the regulations imposed by the Treasury Department, 
you are hereby informed that any federal tax advice contained in this communication is not intended or written to be used and 
cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing or 
recommending to another party any transaction, plan or matter addressed herein.  

The advice contained in the communication is intended solely to inform you of the state of the tax law and is not an opinion of 
Kaup’s Financial Advisors, Inc. or Kaup’s Tax Advisors for purposes of 31 C.F.R. Part 10, commonly referred to as "Circular 230". 
As such, you may not rely on the information contained herein for the purpose of avoiding tax penalties.    

Tax services offered by Kaup’s Tax Advisors PC. Tax services offered separately from Cetera Advisor Networks LLC, which does 
not provide tax or legal advice. 
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