
USDA Now Accepting Applications for Coronavirus Food Assistance Program 

By Chaney Black, CPA 

You can now apply for USDA’s Coronavirus Food Assistance Program, which provides direct payments to farmers and 
ranchers to offset impacts from the coronavirus pandemic. Applications will be accepted through August 28, 2020.  
Financial assistance is available to producers of agricultural commodities who have suffered a five-percent-or-greater 
price decline due to COVID-19 and face additional significant marketing costs as a result of lower demand, surplus 
production, and disruptions to shipping patterns and the orderly marketing of commodities. 

Eligible Commodities  

• Non-specialty Crops: corn, millet, oats, soybeans, sorghum, wheat, etc.  
• Livestock: cattle, hogs, and sheep (lambs and yearlings only) 
• Dairy 
• Wool 
• Specialty Crops 

How to Apply 

Producers should apply through their local Farm Service Agency Service Center.  Please contact your local FSA office with 
any questions and to determine how they would prefer you submit your application.   

Payment Structure & Limitations 

To ensure the availability of funding throughout the application period, producers will receive 80 percent of their maximum 
total payment, up to the payment limit, upon approval of the application. The remaining portion will be paid at a later date 
as funds remain available.  CFAP payments are subject to a per person and legal entity payment limitation of $250,000. This 
limitation applies to the total amount of CFAP payments made with respect to all eligible commodities. Unlike other FSA 
programs, special payment limitation rules are applied to participants that are corporations, limited liability companies, and 
limited partnerships (corporate entities). These corporate entities may receive up to $750,000 based upon the number of 
shareholders (not to exceed three shareholders) who are contributing at least 400 hours of active person management or 
personal active labor.   

CFAP Payments for Livestock 

A single payment for livestock will be calculated using the sum of the producer’s number of livestock sold between January 
15 and April 15, 2020 (see CARES Part 1 column), multiplied by the payment rates per head, and the highest inventory 
number of livestock between April 16 and May 14, 2020, multiplied by the payment rate per head (see CCC Part 2 Column).  

 



 

CFAP Payments for Non-Specialty Crops 

Producers will be paid based on inventory subject to price risk held as of January 15, 2020. A single payment will be made 
based on 50 percent of a producer’s 2019 total production or the 2019 inventory as of January 15, 2020, whichever is 
smaller, multiplied by 50 percent and then multiplied by the commodity’s applicable payment rates. 

 

 

You can find out more information about the CFAP program, by visiting farmers.gov/cfap or contacting your local FSA office. 

 

Thanks!  

Chaney Black, CPA 

 

Scott Kaup is a Registered Representative offering securities through Cetera Advisor Networks LLC (doing insurance business in CA as CFGAN Insurance 
Agency LLC), member FINRA/SIPC. Advisory services offered through Summit Financial Group, Inc., a registered investment adviser. Summit and Cetera 
are affiliated and under separate ownership from any other named entity. CA Insurance License #0G00634   
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 The opinions contained in this material are those of the author, and not a recommendation or solicitation to buy or sell investment products. This 
information is from sources believed to be reliable, but Cetera Advisor Networks LLC cannot guarantee or represent that it is accurate or complete. 
Cetera Advisors Networks LLC, or any of its representatives may not offer legal or tax advice. Any tax advice is offered solely through Kaup’s Financial 
Advisors, Inc. The information in these articles are not intended as specific tax or legal advice, and it may not be relied on for the purpose of avoiding 
any federal tax penalties. You are encouraged to seek your specific tax or legal advice from an independent professional advisor. Information provided 
herein was obtained from www.irs.gov. This information is designed to be educational. This information covers selected tax issues that are condensed. 
The recipient is cautioned not to rely on these summaries in lieu of a full review of applicable statutes, regulations and authorities, affecting any specific 
tax issue or transaction. Consult with your tax preparer for more detailed information and how it may apply to you and your specific situation. 



Cetera Advisor Networks LLC is not registered to offer direct investments into commodities or futures. Instead, we provide access to this asset class via 
mutual funds, exchange-traded funds (ETFs) and the stocks of associated companies. Investments in commodities may be affected by the overall market 
movements, changes in interest rates and other factors such as weather, disease, embargoes and international economic and political developments. 
Commodities are volatile investments and should form only a small part of a diversified portfolio. An investment in commodities may not be suitable for 
all investors.    


